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Debt consolidation loans are any
type of credit you use to 
consolidate debt.

The most popular loans to consolidate debt 
are:

Cash-out refinance debt consolidation loans •	
Second mortgage debt consolidation loans •	

Home equity line of credit (HELOC) •	
Home equity loan •	

Credit card balance transfers •	

Debt consolidation loans: The advantages
Debt consolidation loans are incredibly popular. The 
advantages are plain to see:

Debt consolidation loans help reduce the number of •	
bills and due dates to manage. 
Debt consolidation loans may bring double-digit  •	
interest rates down to single digits.

Debt consolidation loans often relieve a budget •	
crunch. By bringing monthly payments down, debt 
consolidation loans free up cash for current household 
needs. 
Some options — the cash-out refinance and second •	
mortgage types — may bring income tax benefits along 
with debt consolidation (consult your tax adviser).

Debt consolidation loans: The drawbacks
Debt consolidation loans carry some risks, and borrowers 
need to be honest with themselves to avoid being snared.

Taking on a debt consolidation loan without a  •	
corresponding change in budget and spending habits 
enables many people to plunge even deeper into debt. 
Most debt consolidation loans extend the length of •	
time the borrower has to repay by years. So, even with 
a lower interest rate and possible tax deductibility, the 
ultimate cost of borrowing may be higher with a debt 
consolidation loan. 
Debt consolidation loans can deplete home equity-•	
emptying assets that could be used to handle true 
emergencies or lowering your standard of living at 
retirement. 
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3 mistakes to avoid when you 
consolidate your bills 
Here are a handful of tips designed to 
help protect you:

Shop for a lender, not a loan.1.	  
The trustworthiness of the company you choose will 
likely determine the quality of the loan you end up 
with. It’s okay to demand evidence of integrity. They 
should have a solid history of satisfied customers  
going back many years.

Avoid unknown shops and lean  2.	
toward large, reputable companies. 
This might go against your bargain-hunting instincts; 
but people with excess debt could be more vulnerable 
to unscrupulous business practices. Large, well-known 

companies are under the scrutiny of financial  
regulators, and can’t afford to damage their  
reputations. They’re more likely to have safeguards 
to ensure you’re treated fairly.

Don’t overdo it.3.	  
Debt consolidation is a wonderful way to reduce the 
number of bills you have to pay, lower your interest 
rates, relieve a budget crunch and enjoy possible tax 
benefits (consult your tax advisor). But it’s possible 
to overdo it. For example, don’t:

Pay off debt that charges lower interest than the •	
debt consolidation loan.
Use debt consolidation to bail yourself out of •	
debt caused by overspending…and then  
continue to overspend.
Deplete your home equity over and over, leaving •	
yourself without assets to handle true emergencies 
or lowering your standard of living at retirement.
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Debt Type

Credit Card #1

Credit Card #2

Credit Card #3

Credit Card #4

Credit Card #5

Auto Loan

Personal Loan

TOTAL Debt Balance

Balance

How much debt do I have? 
Fill in the blanks and we’ll calculate the total debt!
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Find out how much you can save by 
consolidating all your debt into one 
convenient payment. Call us at 
1-800-291-1393 for a FREE, no  
obligation consultation.

Interactive Worksheet!

 Countrywide Bank, FSB and Countrywide Home Loans, Inc. are Equal 
Housing Lenders. © 2007 Countrywide Financial Corp.  Trade/servicemarks are the 
property of Countrywide Financial Corporation and/or its subsidiaries. All rights re-
served.   Countrywide Home Loans, Inc., 4500 Park Granada, Calabasas, CA 91302:  
Arizona Mortgage Banker License Number BK8805; Licensed by the Department of 
Corporations under the California Residential Mortgage Lending Act; Georgia Reg. 
#5929; Illinois Residential Mortgage Licensee (# 0139) by the Office of Banks and 
Real Estate, Mortgage Banking Division, 310 South Michigan Avenue, Suite 2130, 
Chicago, IL 60604, (312) 793-1409; Massachusetts Mortgage Lender License No. 
ML 1623; Licensed by the New Hampshire Banking Department; New Jersey (818) 
313-6526, Licensed Mortgage Banker, NJ Department of Banking and Insurance; 
Licensed Mortgage Banker, NYS Banking Department; Registered with the Penn-
sylvania Banking Department; Rhode Island Lender’s License. Countrywide Bank, 
FSB, 1199 N. Fairfax St., Suite 500, Alexandria, VA 22314:  Minnesota loans will 
be made by Countrywide Bank, FSB through its home loan financial centers.  This 
is not an offer to enter into an interest rate lock-in agreement under Minnesota 
law. Some products may not be available in all states. This is not a commitment to 
lend. Restrictions apply.
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